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New Zealand’s Finance Company

INVESTING WITH UDC, INVESTING IN NEW ZEALAND
Solid investment options to support your investment goals
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UDC - INVESTING IN NEW ZEALAND'S
FUTURE FOR OVER 70 YEARS

If you would like to ask any questions
about the information in this brochure,
or are considering investing with UDC,
please call us on 0800 652 832 or visit
www.udc.co.nz. We have a dedicated
Investor Services team who will work
with you to help you achieve your
investment goals.

A copy of UDC'’s Secured Investments Prospectus

and Investment Statement, and Maximiser Funds’
Prospectus and Investment Statement are available on
request from UDC. UDC’s Debenture Stock investments
are debt securities that are secured by first ranking
debenture stock. UDC’s Term and Call Maximiser Funds
are unit trusts and investments in these unit trusts are
not secured.

A copy of our disclosure statement prepared under
the Securities Markets Act 1988 is available on request
from UDC, free of charge.
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Investing with UDC -
‘New Zealand’s
Leading Finance
Company’

Be one of more than 25,000

New Zealanders who enjoy
straightforward investments with
UDC Finance.

We are New Zealand’s leading finance company
with a 70 year track record, and are a wholly
owned subsidiary of ANZ National Bank Limited.

We hold an AA long-term credit rating from
international ratings agency, Standard & Poor’s.
This denotes a very strong capacity to meet
financial commitments, an investment grade
rating that’s as strong as the major New Zealand
trading banks.

We have a solid market and business position

- and a consistent performance track record in
New Zealand asset finance and investments. By
providing asset finance for plant, machinery,
vehicles and equipment, we are proud to

have helped the steady growth and success

of thousands of New Zealand businesses.
Moreover, by choosing the industries we operate
in wisely, we have created solid returns for our
investment customers.

At UDC, we specialise in offering you
straightforward, core investment options to help
you achieve your investment goals.

UDC is not guaranteed by any member of the ANZ National Financial Group.
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SELECT THE UDC SECURED INVESTMENT OPTION OR
MAXIMISER FUND OPTION THAT BEST SUITS YOUR NEEDS

If you need more information on these options, you can call our Investor Services
team on 0800 652 832. Alternatively, you can contact your broker, financial
adviser or an ANZ branch staff member.

COMPLETE THE RELEVANT APPLICATION FORM

Applications can be made by completing the relevant application form in our
application pack. You can request an application pack from your UDC accredited
broker, your financial adviser or by calling us on 0800 652 832.

LODGE YOUR APPLICATION AND FUNDS
Applications can be mailed directly to:

UDC Finance Limited,
PO Box 91145, Victoria Street West
Auckland 1142

or placed through your broker or financial adviser

Payments can be made using the following methods:
¢ Cheque Deposit

* Direct Debit

*« At any ANZ Branch

¢ Internet Banking

For further information on UDC'’s investment options, please refer to UDC'’s
Secured Investments or Maximiser Funds Investment Statements.

WE'RE READY TO HELP

If you'd like to talk about investing with UDC or request a copy
of our investment statements we'd love to hear from you.
CALL 0800 652 832
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UDC

New Zealand’s Finance Company

Identification documents and details
required for your application

Individual & Joint Investors

A pre-printed bank deposit slip for the nominated account in the name of
the investor(s)

OR

A certified copy of your passport/driving licence

Company/Partnership/Trust

a. A pre-printed bank deposit slip for the nominated account in the name
of the organisation

OR
Personal identification for all directors/partners/individual trustees
AND

b. A certified copy of the certificate of incorporation, partnership
agreement or trust deed (as applicable)

Incorporated/
unincorporated Organisation

a. A copy of the minutes authorising the signatories and providing
sample signatures

AND

b. Personal identification for all signatories

* These are our basic identification requirements and we may request additional information.
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WHAT TO LOOK FOR WHEN INVESTING

When looking to invest your hard-earned money,
you should explore an investment option thoroughly.
You want to make sure you’re comfortable with your
decision and that it meets your needs.

This guide takes you through what to look for in
an investment, a finance company and how UDC’s
investment options could work for you.

WHAT DO YOU WANT TO ACHIEVE?

“Save for your future.” “Make sure your money

is working for you.” “Plan for any eventuality.”
You’ve no doubt heard this kind of advice - that’s
why you’re reading this brochure. But how do you
actually put this simple advice into practice? How
do you decide what it is that you want?

Whether you’re considering your first investment
or you’ve built up a savings portfolio over the
years, it’s always a good time to take stock and
ask yourself some key questions. Weighing up the
different options can sometimes be a challenge.
Many people are tempted to choose an investment
based on interest rate alone.

However, investments are not just about interest
rates. Consider the balancing act of risk and return
for example. The trade-off between risk and return
is one of the key principles to review when making
an investment decision. Simply put, the greater
your investment risk, the greater your investment
return should be.

When you know more about key investment
principles, you can use careful planning and your
own knowledge to feel confident about the security
of your investment and your financial future.

RISK & RETURN - THE RIGHT
BALANCE FOR YOU

Risk is the likelihood of getting your money back.

It comes back to the rule of thumb: the higher the
risk, the higher the return should be. A term deposit
with a major financial institution such as a bank or
highly rated finance company may be lower risk
than investing in the stock market or with a poorly
rated company. With higher risk investments you
may get higher returns, or you may lose money.

Return is the amount of money you make from
your investment. If you invest $100,000 and get
$110,000 back, your return is $10,000. Return is
often expressed as a percentage - so in this case,
your return would be 10%.

When you have a plan for your finances and know
your investment goals, it’s much easier to choose
a risk-return strategy that works for you.

When you’re evaluating investment risk for a
finance company, it’s valuable to check the
company’s credit rating and look at the level of
their investment diversification.

CREDIT RATINGS

Comparing finance company credit ratings can be
a challenge as they are not always consistent.

New Zealand has seen a number of different types
of ratings and rankings introduced for finance
companies, each with a different methodology.

There is a big difference between a ‘comparative
ranking’, when a rating agency rates the company
in comparison with other companies and a
‘comprehensive rating’, when the rating agency
thoroughly analyses a finance company’s business
and attributes a credit rating on that basis.

There are also organisations that provide
unsolicited rankings by analysing publicly available
information. This can provide a handy overview

of the industry as a whole, but does not offer the
depth of a comprehensive rating.

Credit ratings can be very useful for assessing
investment risk, but investors should take into
account how the rating is awarded and who it has
come from.

UDC’S AA STANDARD & POOR’S
CREDIT RATING - RATED AS HIGHLY
AS MAJOR TRADING BANKS

UDC'’s AA credit rating was reconfirmed in June
2008 and recognises our creditworthiness,

sound market and business position and
consistent operating performance track record.

It acknowledges that our ability to meet our
financial commitments - that is, to repay our
investors - is very strong. To read our full Standard
& Poor’s report visit www.udc.co.nz.

UDC FINANCE >
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ratings
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AA-
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Vulnerable

PAGE

UNDERSTANDING STANDARD
& POOR’S CREDIT RATINGS

To effectively assess a finance company, a
review of its creditworthiness, governance
structures, loan book and level of appropriate
asset diversification, management structure,
competencies and lending procedures needs to
be undertaken.

Standard & Poor’s does all this and awards a rating
based upon its findings. Standard & Poor’s ratings
range from AAA (extremely strong) to CC (highly
vulnerable). Companies which achieve a rating of
BBB- or above are considered “investment grade”.
Companies which attain a rating of BB+ or below
are regarded as “speculative grade”.

When you consider a Standard & Poor’s rating
you need to be aware that they are different from
how we traditionally consider grades. While a

B might be considered a fairly good grade for

a child’s homework assignment, it signals non-
investment or speculative grade in the Standard &
Poor’s system.

According to Standard & Poor’s, a B rating implies
a 24% likelihood of default over a five-year period.
Companies with this type of Standard & Poor’s
rating are vulnerable to adverse business, financial
or economic conditions.

The number of letters in a rating signifies the
strength of the rating. For example, BBB is higher
than BB, which in turn is higher than B.

The highest possible Standard & Poor’s rating is an
AAA. This indicates the ability of an entity to meet
its investment obligations is extremely strong.

An AA rating is similar, and indicates the ability is
very strong.

The higher the Standard & Poor’s rating, the more
likely it is that the company - and therefore your
money invested within it - will be able to pay you
the stated returns on your investment.
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WHAT TO LOOK FOR WHE N INVESTING

DIVERSIFICATION AND
ASSET CLASSES

Diversification is another key investment principle
and is where investors’ risk is spread across a
range of investments. In general, the higher the
level of diversification (the more diverse the
individual companies and/or types of assets you’re
investing in) the less concentrated your exposure
is to failure or poor performance in any one asset/
company and potentially the more stable the
returns on your investment portfolio.

Generally, assets are categorised as: cash, fixed
interest, shares or property. Distributing your
investments across a range of asset classes can be
an effective way to manage risk.

Consider a scenario where you place all your
investments in one asset class such as property

- and that asset class goes into decline. All your
investments are likely to decrease in value and/or
return. However, if you distribute your investments
across a range of asset classes, then your
investments in the other three asset classes may
help offset losses or poor performance in any one
particular asset class.

You can also diversify within an asset class. In
property, for example, you could have a mix of
residential and commercial investments.

UDC FINANCE ASSET
DIVERSIFICATION

UDC has a diverse asset portfolio which means
we offer investment options that help you spread
your risk across a wide range of New Zealand
businesses. This graph illustrates the balance of
industries in which we invest.

UDC ASSET DIVERSIFICATION

As at 30 September 2008

Transport and storage 18.78%
Personal and other services 17.05%
Agriculture, forestry and fishing 14.32%
Retail and wholesale 12.30%
Construction 1.29%
Manufacturing 8.95%
Property and business services 7.91%
Finance, investment and insurance 2.94%
Education 1.73%
Entertainment, leisure and tourism 1.25%
Mining 117%
Government administration and defence  0.73%
Communications 0.57%
Health and community services 0.55%
Accommodation, cafes and restaurants 0.30%
Electricity, gas and water 0.16%
Total 100.00%

STRENGTH OF OWNERSHIP
AND MANAGEMENT

When assessing a finance company, it’s a good
idea to consider their management structure and
lending procedures.

The Board of Directors and management team
at UDC Finance are committed to ensuring
the highest levels of corporate governance

are maintained. UDC’s Board comprises of
four directors who have combined financial
management experience of over 90 years, and
UDC’s management team are a strong and
diverse group of professionals who provide
sound leadership for the company.

UDC maintains a range of internal corporate
governance procedures and, risk management
strategies and protocols to ensure that risks are
actively managed and, to the extent possible,
mitigated. These procedures and management
strategies have allowed UDC to achieve Basel Il
advanced accreditation, which is a global risk
and capital management benchmark for banks
and finance companies. UDC is the only finance
company in New Zealand to attain this standard.

STRONG LIQUIDITY

Look for a finance company with a strong
liquidity position. Liquidity denotes the ability
to raise, at short notice, sufficient cash to meet
debts as they fall due, including repayment of
investments as they mature.

UDC closely monitors and forecasts its liquidity
position. UDC also maintains a $500,000,000
committed standby liquidity facility with ANZ, to
assist its liquidity profile.

NZ DEPOSIT GUARANTEE SCHEME

UDC has a guarantee under the New Zealand
Retail Deposit Guarantee Scheme for its UDC
Secured Investment products. Providing
protection for New Zealand citizens and
residents, the guarantee is available until

12 October 2010 and covers deposits up to
$1,000,000 per individual investor. For more
information visit www.treasury.govt.nz

Retail Deposit Guarantee Scheme investor
eligibility criteria, @ maximum guarantee limit
per investor and a 12 October 2010 termination
date apply. The New Zealand Retail Deposit
Guarantee Scheme applies to UDC’s Secured
Investment products.

MAKING CONTACT WITH US

If you have any questions or would like to request
a copy of our Secured Investments Prospectus
and Investment Statement, or our Maximiser
Funds Prospectus and Investment Statement, we’d
be delighted to hear from you. You can talk with
us directly by calling our Investor Services team
on 0800 652 832 any time between 8.00am and
5.00pm, Monday to Friday.

If you prefer, you can contact one of many
independent financial advisers throughout
New Zealand who offer UDC investments.
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UDC INVESTMENT OPTIONS THAT

RECOGNISE

It’s important to have an investment
provider that has integrity and is
trustworthy.

UDC specialises in offering
investment options that suit our
customers needs, and we aim to
provide our customers with great
service at all times.

We have a range of investment
options that can support your
investment goals. You can

choose from UDC’s Secured

Term Investments, which include

a Secured Capital Drawdown

Term Investment option, our full
service Secured Telephone Call
Account, or the UDC Term and Call
Maximiser Funds, which are Portfolio
Investment Entities (PIEs).

If you have any questions about
any of our investment products or
would like a copy of our Investment
Statements or Prospectus’s please
contact our Investor Services team
on 0800 652 832, or talk to your
financial adviser. We’d be delighted
to hear from you.

Y OUR NEEDS

SECURED TERM INVESTMENT

Our Secured Term Investment option lets you
choose the term and interest payment frequency
of your investment. Interest rates are fixed for
the term of your investment and therefore, even
if market rates fall, your interest rate will remain
the same.

Interest payments can be direct credited to your
bank account or you can choose to grow your
investment. You can do this by adding the interest
earned on your deposit to the principal amount of
your deposit. This enables you to earn interest on
top of interest (i.e compound your interest).

How is the interest rate structured?

UDC offers customers the best possible interest
rates we can every time. For a copy of our current
interest rates call us on 0800 652 832 or visit
www.udc.co.nz.

Where your aggregate UDC investments total
$100,000 or more, the ‘over $100,000’ rates will
apply to all new investments and future renewals.

The terms and conditions for UDC’s Secured
Investments are set out in our Secured
Investments Prospectus, a copy of which is
available on request. Call us on 0800 652 832
or visit www.udc.co.nz.

SECURED CAPITAL DRAWDOWN
TERM INVESTMENT

The Secured Capital Drawdown Term Investment
allows you to receive a regular payment amount of
your principal each month, or quarter, along with
your fixed-term interest payments.

It’s ideal if you have irregular earnings (i.e. if you
are self-employed or do commission-based work)
and you want the convenience of a regular cash
flow or you need to meet regular commitments
(eg. retirement home fees). If you are retired and
your interest-only income no longer meets your
living expenses, this option might suit you too.

So, how does a Secured Capital Drawdown Term
Investment work? Your money is invested in a
UDC Secured Term Investment, but instead of
receiving only interest payments you are able to
receive both interest and part of the capital. In this
way you can supplement your income with either
monthly or quarterly payments.

How flexible can you be with
payment amounts?

You can increase the payments you choose

to receive by any amount, provided there are
sufficient funds to cover the required payments
over the remaining investment term. Payments
may also be reduced or suspended if required.

How are your payments taxed?

UDC recommends that you check with an
independent professional adviser on the tax
treatment and consequences of payments
made under this Secured Capital Drawdown
Term Investment.
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SECURED TELEPHONE CALL ACCOUNT

This option offers you ready access to your funds
together with a competitive on-call interest rate,
fixed for an entire calendar month. It’s a simple and
convenient investment option that allows you to
deposit and withdraw funds when you like. With this
option, your withdrawals can be direct credited to
your nominated bank account.

This is a call account with a personal touch - you can
speak with a member of our Investor Services team
who can assist with the deposits and withdrawals.

How do you access your funds?

With a Secured Telephone Call Account you have
ready access to your funds by calling our Investor
Services team on 0800 652 832. You can talk

with someone directly on this toll free number,
between 8.00am and 5.00pm Monday to Friday.
Any transaction requests received before 4.30pm

on the day you call can be processed on that day,
providing it’s a business day. If you call after 4.30pm,
your transaction will be processed on the next
business day.

Are there any limits on withdrawal or
deposit amounts?

The minimum withdrawal amount is $500, however
a balance of $5,000 must be maintained in the
account at all times. $500 is also the minimum
deposit amount for telephone and internet banking,
direct debits and manual deposits. However
automatic payments require only a $100 minimum
amount per deposit.

How is the interest rate structured?

The Secured Telephone Call Account has a tiered
interest rate structure that pays interest at the
applicable tier rate on the whole balance. The tier
levels are $5,000 - $99,999 and $100,000+. Interest
is calculated daily on the balance of your account
and paid/compounded monthly.

Can | transfer my call account funds to a UDC
Secured Term Investment?

Yes, you can. To arrange this, call us directly on
0800 652 832. Funds may be transferred to your
Secured Term Investment in the same name/s as the
Secured Telephone Call Account simply and easily.

Options for managing your Secured
UDC Telephone Call Account funds:

Electronic transfer is an efficient method of
depositing funds to your Secured Telephone Call
Account - it also gives you the fastest clearance
SO you can access your investment funds quickly.

All electronic transfers should be made to UDC’s
bank account: 01-0564-0070266-00. Make sure
your Secured Telephone Call Account number

is loaded as the “payee reference”. This enables
your deposit to be applied to your Secured
Telephone Call Account quickly and easily.

Telephone and Internet Banking transfers are
also available with this account. Telephone or
internet banking transfers can be arranged
through your bank as a bill payment option for
immediate clearance of funds.

Direct Debits can be set up. You can call us
directly and ask for funds to be transferred from
your nominated bank account to your Secured
Telephone Call Account. Deposits require three
working days clearance. You can complete the
direct debit form in the application booklet or
you can call us on 0800 652 832 to request a
direct debit form.

Automatic Payments can be loaded to your
Secured Telephone Call Account from your
nominated bank account. Contact your bank

to set up an automatic payment. Once your
automatic payment is set up, three working days
are required for clearance. Remember to ensure
your Secured Telephone Call Account number is
loaded as the “payee reference”.

Cheque Deposits may be made at any ANZ
branch of ANZ National Bank Limited using
a personalised deposit book. Simply request
a deposit book from us to enable this option.
Please note, five working days clearance is
required for cheques.

Cash Deposits may be made at any ANZ branch
of ANZ National Bank Limited to UDC'’s bank
account 01-0564-0070266-00. Remember

to ensure that your Secured Telephone Call
Account number is included to enable immediate
clearance of funds.

UDC TERM AND CALL MAXIMISER FUNDS

The UDC Term and Call Maximiser Funds are
managed fund investment options that qualify

as Portfolio Investment Entities (PIEs). So you
effectively pay no more than 30% tax on your

PIE income even if you usually pay income tax

at 33% or 38%. You can choose a 12-month fixed
term with a higher rate of return to make the most
of your PIE tax-break, or keep your investment
available on call for flexibility with the same

tax benefits.

How is the income calculated?

The income on your UDC Maximiser Fund is
calculated daily and then distributed quarterly.
The income can either be added to your
balance or redeemed and the proceeds paid to
your nominated bank account. The PIE tax is
collected and paid every quarter and when your
investment matures.

What are the fees?

The UDC Term Maximiser and UDC Call Maximiser
have no entry or exit fees and both earn income
for you at an agreed, fixed rate of return. An

early repayment fee may apply if an investment
in a UDC Term Maximiser is withdrawn before its
maturity date.

How to invest and claim your tax-break

If you think a UDC Term or Call Maximiser Fund
will save you money, call us on 0800 652 832.
We’ll send you an Investment Statement and
application form to complete and return, then
we’ll take care of the rest when we receive the
paperwork.

WHO CAN START A PIE INVESTMENT?

Almost anyone can invest in a UDC Term or
Call Maximiser Fund, but you’ll see the biggest
benefit if you're a New Zealand taxpayer
currently paying personal income tax at

33% or 38%.

The terms and conditions for UDC's Call and Term
Maximiser Funds are set out in our UDC Call and
Term Maximiser Funds Investment Statement
which is available on request. Investments in the
UDC Term Maximiser Fund have a minimum term
of 12 months (or as otherwise advertised).
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UDC INVESTMENT PRODUCT SUMMARY

Minimum Investment

UDC SECURED TERM INVESTMENT

$5,000
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$5,000

UDC SECURED
CALL ACCOUNT

Investment Terms

Choose between 1 month
to 5 years.

Choose between 1to 5 years.

$5,000

UDC TERM AND CALL MAXIMISER FUNDS

UDC Term Maximiser Fund
A Portfolio Investment Entity

(PIE) that has a fixed term and
an effective maximum tax rate
of 30%.

$5,000

UDC Call Maximiser Fund
Flexible access to your Portfolio
Investment Entity (PIE) funds and
an effective maximum tax rate

of 30%.

$5,000

Rate Structure

2-tier interest rate structure and
fixed for the investment term:

/$5,000 - $99,999
/$100,000+

2-tier interest rate structure and
fixed for the investment term:

/$5,000 - $99,999
/$100,000+

Not applicable

12 months or as advertised

Not Applicable

Payment Frequency

Interest payments can either
be monthly, quarterly, annually
or on maturity. Some variations
may apply depending on the
term chosen.

Calculated and paid or
compounded, monthly or quarterly
with interest/payments direct
credited to your nominated bank
account.

Interest and capital payment
frequencies must be the same and
the first payment date must be at
least one calendar month from the
initial investment date.

2-tier interest rate structure and
fixed for the calendar month:

/$5,000 - $99,999
/$100,000+

1-tier rate of return structure and
fixed for the investment term:

/$5000+

1-tier rate of return structure and
fixed for the calendar month:

/$5000+

Payment Options

Quarterly, half yearly and annual
interest may be compounded or
direct credited to your nominated
bank account.

Interest is paid only by direct credit
to your nominated bank account.

Monthly interest is also available but
is only able to be direct credited to
your nominated bank account.

Payments may consist of either:
some of your interest, all of your
interest, or, all of your interest plus a
portion of your principal.

No minimum payment amount.

Calculated on daily balance and
compounded monthly.

Income is calculated on daily
balance and compounded or
redeemed quarterly.

Income calculated on daily
balance and compounded into the
fund quarterly.

Payment Dates

Quarterly interest is paid on or by
the first working day of January,
April, July & October.

Monthly interest is paid on or by the
first working day of the following
month, and on the maturity date.

On maturity interest is paid on the
maturity date.

Interest payment dates will be
aligned to the interest frequency.

Minimum withdrawal amount or
one-off deposit amount is $500
and a balance of $5,000 must be
maintained.

Telephone or Internet Banking
transfers can be arranged from your
nominated bank account.

Regular automatic payments to
deposit funds to the UDC Telephone
Call Account may be set up.

Repayable on demand subject to
clearance of funds.

Income is distributed quarterly
by allocating additional units.
The additional income units can
be either compounded into your
investment or redeemed and the
proceeds paid to your nominated
bank account.

Minimum withdrawal is $500. Unless
all of an investment is withdrawn,
an investor must maintain a
minimum investment in the Fund of
5,000 units.

Telephone or Internet Banking
transfers can be arranged.

Interest is compounded on the last
day of each month.

Income is distributed on each 31
March, 30 June, 30 September and
31 December and the maturity date
of your investment.

Income is distributed on each 31
March, 30 June, 30 September and
31 December and on closure of the
investment.

Fees No fees, but an interest rate No fees, but an interest rate
adjustment will apply where an adjustment will apply where an
investment is partially or fully investment is partially or fully
withdrawn prior to maturity. withdrawn prior to maturity.

Tax Interest earned is taxable. Tax or Interest earned is taxable. Tax or

levy is deducted before interest is
paid or compounded.

levy is deducted before interest is
paid or compounded.

No fees

No fees. However an early
repayment fee may apply if

an investment in a UDC Term
Maximiser Fund is withdrawn before
it’s maturity date.

No fees

Account Conditions and
Reinvestment

You may choose to have your
investment automatically renewed
at maturity for the same term and
at the applicable interest rate.

Payments may be increased
(subject to sufficient funds)

or reduced by any amount, or
suspended. There is no minimum
payment amount.

Interest earned is taxable. Tax or
levy is deducted before interest is
paid or compounded.

Income allocated is taxable at your
PIR. PIE tax is adjusted for when
the income is allocated to your
investment.

Income allocated is taxable at your
PIR. PIE tax is adjusted for when
the income is allocated to your
investment.

Not applicable.

On maturity, income and initial
investment can be reinvested in
the next term investment class or
the units can be redeemed and
direct credited to your nominated
bank account.

Not applicable.
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